
to the conditions set forth in Civil Code Section 1365.2. The Board shall establish reasonablerules
with respect to:

(A) Notice to be given to the custodian of the records by the Member or Mortgagee
desiring to make the inspection;

(B) Hours and days of the week when such an inspection may be made; and

(C) Payment of the costs ofreproducing copies of documents requested.
/

Section 12.2. Directors' Right to Inspect Books and Records. Every Director shall have the
absoluteright atany reasonabletime to inspect all books, records,anddocumentsof theAssociation.
The right of inspection by a Director shall include the right at the Director's expense to make
extracts and copies of documents.

Section 12.3. FiscalYear. The fiscal year of the Association shall begin on the first (1st) day of
May of each year and end on the thirtieth (30th) day of April of each year. The fiscal year of the
Association is subject to changefrom time to time asthe Board shall determine.

Section 12.4. Documents Provided to First Mortgage Holder. Guarantor. Insurer. Any holder,
insurer or governmental guarantor of a first Mortgage encumbering a Lot shall be entitled, upon
written request, to a financial statement for the immediately preceding fiscal year. The financial
statement shall be furnished within a reasonabletime following the request.

Section 12.5. Documents Provided to Prospective Purchaser.

(A. \ Pa"h {)urr\""r Shall as "'orv,", a'"",ra"ti"ah1""ho+~r""t~ans+"""~+t;tl"" 0+aT 0+ ~~~v;,.1ethe.I.} .LJ ._~~ '-' VV.I...l..V.I.. .1...1..L.1., \J VJ..I.. ,,:) jJJ. vI.. \,..I LlJ.v lJv.lVJ.\,..I .1 J. .l'-'l. V.l l,..lLJ.\,.I J.. L L, }'l.V lU

following to the prospective purchaser:

(1) A copy of the Governing Documents of the Association;

(2) A copy ofthe most recent documentsrequired to be distributed to the Owners
pursuant to Civil Code Section 1365; and

(3) A true statement in writing from an authorized representative of the
Association asto the amount of any Assessmentslevied upon a Lot which areunpaid on the date of
the statement. The statement shall also include true information on late charges,interest, and costs
of collection which, asof the date of the statement,are or may be madea lien upon the Owner's Lot
in the Association.

(4) A copy or a summary of any notice sent to the Member that sets forth any
alleged violation of the Governing Documents that remains unresolved. The notice shall not be
deemedawaiver ofthe Association's right to enforcethe Governing Documents againstthe Member
or the prospective purchaser; and
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(5) Any other documents required to be provided pursuant to Civil Code Section
1368.

(B) Upon written request, the Association shall, within ten (10) days of the mailing or
delivery of the request; provide the Member with a copy of these requested items. The Association
may charge a fee for this service, which shall not exceed the Association's reasonable cost to prepare
and reproduce the requested items.

(C) The Association shall not impose or collect any Assessment, penalty or fee in
connection with a transfer of title or any other interest except the Association's reasonable estimated
costs involved with such transfer of title.

Section 12.6. Personal Liability. No member of the Board, or of any committee of the

Associati~n, or any Officer of the Association shall be personally liable to an)' Member, or to any
other party, including the Association, for any error or omission of the Association, the Board, its
authorized agents or employees, if such person has acted in good faith without willful or intentional
misconduct.

Section 12.7. Conflicts. If there are any conflicts or inconsistencies between the provisions of the
Declaration and these Bylaws, the terms and provisions of the Declaration shall controL

Section 12.8. Parlia~entary Procedure. In the event of a dispute concerning the procedural
aspects of any meetings which cannot be resolved by reference tothese Bylaws or applicable law,
the matter shall be resolved by reference to an established parliamentary procedure publication as
determined by the Board.

Section 12.9. Construction and Definitions. Unless the context requires otherwise or a term is
specifically defined herein, the general provisions, rules of construction, and definitions in the
California Nonprofit Mutual Benefit Corporation Law shall govern the construction ofthese Bylaws.
Without limiting the generality ofthe above, the masculine gender includes the feminine and neuter,
and singular number includes the plural and the plural number includes the singular. All captions
and titles used in these Bylaws are intended solely for the reader's convenience of reference and shall
not affect the interpretation or application of any of the terms or provisions contained herein.

Section 12.10. Proof of Membership. No person shall exercise the rights of membership in the
Association until satisfactory proof thereof has been furnished to the Secretary. Such proof may
consist of either a copy of a duly executed and acknowledged grant deed or title insurance policy
showing said person to be the Owner of an interest in a Lot entitling him to membership. Such deed
or policy shall be deemed conclusive in the absence of a conflicting claim based on a later deed or
policy.
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ARTICLE 13

INDEMNIFICATION OF DIRECTORS

Section 13.1. Owner Responsibility to Association and Other Owners. Each Owner shall be
liable to the Association for any damage to the Covenant caused by the negligence or willful
misconduct of the Owner. Each Owner shall indemnify, hold harmless, and pay any costs of defense
of each other Owner from claims for personal injury or property damage occurring within any
Residential Lot or Exclusive Use Area owned by the indemnitor, provided that this protection shall
not extend to any indemnitee whose negligence or willful misconduct caused or contributed to the
injury or damage. It is further provided that this Article is not intended to be fof the benefit of any
insurer and shall not ~ffect nor limit the duty of any insurer to pay any claim which would be payable
by said insurer but for this Article.

Section 13.2. Indemnification. Every Director and every Officer past or present ofthe Association
shall be indemnified by the Association against expenses and liabilities, including reasonable
attorney's fees, incurred or imposed upon him in connection with any proceeding in which he may
be a party, or in which he may become involved, by reason of his or her being, or having been, a
Director or an Officer ofthe Association, or any settlement thereof, except in such cases wherein the
Director or Officer is adjudged guilty of gross negligence or malfeasance in the performance of his
or her duties. Indemnification shall be in addition to and not exclusive of aU other rights to which
such Director or, Officer may be entitled.

ARTICLE 14

AMENDMENTS

Section 14;1. Amendment Procedures. These Bylaws may be amended only by the affirmative
vote (in person or by proxy) or by written consent of Members representing a majority of a quorum
of the total voting power of the Association. For purposes of this Section, "quorum" shall constitute,
a majority of the voting power ofthe Association. Any amendment shall become effective upon the
execution of a Certificate of Amendment by the President and Secretary of the Association that
certifies the Amendment was approved in accordance with the terms of these Bylaws.

G:\24\2400\LSP\Draft DocslMeadows Homes-Bylaws(final), wpd
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CERTIFICATE OF AMENDMENT

I, the undersigned, do hereby certifY:

1. . That I am duly elected and acting Secretary of THE MEADOWS HOMES

ASSOCIATION, a California Nonprofit Mutual Benefit Corporation and certifY:

2. That the foregoing THIRD RESTATED BYLAWS comprising 20 pages, constitute
the Bylaws of the corporation duly adopted by a vote of at least a majority of a quorum of the voting
power for the Association.

THE MEADOWS HOMES ASSOCIATION

Dated: J1:4/,;?,tU ,2008

I, the undersigned, do hereby certifY:

By:. yf~~ tJ//..L/___ ~ ~_, .ecretary

1. That I am duly elected and acting President of THE MEADOWS HOMES
'-../ ASSOCIATION, a California Nonprofit Mutual Benefit Corporation and certifY:

2. That the foregoing THIRD RESTATED BYLAWS comprising 20 pages, constitute
the Bylaws ofthe corporation duly adopted by a vote of at least a majority of a quorum of the voting
power for the Association.

THE MEADOWS HOMES ASSOCIATION

~

Dated:~, 2008

G:\24\2400ILSPlDraft Docs\Meadows Homes-Bylaws(final).wpd
Revision Date: July 16,2008
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